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Could The Eclipse Be A Warning Sign? 
Posted by lplresearch  

A total solar eclipse is set to take place on Monday, August 21, and it will be the first one in 99 
years that will cast its shadow across the entire continent in what is called a “path of totality.” It 
will also be the first eclipse since 1776 whose path falls only in the U.S., which is why it has 
been dubbed “The Great American Eclipse.” 

Looking at statistics from NASA dating back to 1900 shows that it has been 26 years since the 
last total eclipse was visible in one of the 50 U.S. states, which is more than double the previous 
longest streak of 11 years. Not to mention, if you miss this one, you’ll have to wait another six 
years for the next. 

But should you ever invest based on the solar system? Absolutely not, as things like 
fundamentals, valuations, and technicals are still what drive markets. Nevertheless, this relatively 
rare event has many wondering what stocks have done around previous eclipses, so we did some 
research―it’s what we do. 

Per Ryan Detrick, Senior Market Strategist, “Are the stars aligned for the eclipse to trigger a 
major equity market correction? Fortunately, history has shown us that since 1900, any time a 
total solar eclipse has been seen in the U.S., equity prices have gone up 17.2% a year later. So it 
appears our biggest worry isn’t what stocks might do, but whether those glasses we bought 
online are officially approved by NASA!” 

http://www.clearbridgewealth.com/
https://lplresearch.com/author/lplresearch/


 

IMPORTANT DISCLOSURES 

Past performance is no guarantee of future results. All indexes are unmanaged and cannot be invested into 
directly. 

The opinions voiced in this material are for general information only and are not intended to provide or be 
construed as providing specific investment advice or recommendations for any individual security. 

The economic forecasts set forth in the presentation may not develop as predicted. 

The S&P 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of the 
broad domestic economy through changes in the aggregate market value of 500 stocks representing all major 
industries. 

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal and 
potential illiquidity of the investment in a falling market. 

This research material has been prepared by LPL Financial LLC. 
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To the extent you are receiving investment advice from a separately registered independent investment 
advisor, please note that LPL Financial LLC is not an affiliate of and makes no representation with respect to 
such entity. 

Not FDIC/NCUA Insured | Not Bank/Credit Union Guaranteed | May Lose Value | Not Guaranteed by any 
Government Agency | Not a Bank/Credit Union Deposit 

Securities and Advisory services offered through LPL Financial LLC, a Registered Investment Advisor 
Member FINRA/SIPC 
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